Medical Malpractice Insurance

By Tim Capps

General Purpose: To inform (explain).

Specific Purpose: I want my audience to understand the dramatic rise in healthcare cost and how it is correlated to the rise in malpractice insurance premiums.
Thesis: The recent, dramatic increase in health care cost is attributable, in part, to the soaring cost of malpractice insurance.
Formal Outline of Speech

Introduction:
I.   My girlfriend, Amber, was recently diagnosed with hypoglycemia.

1. Like 1 in 5 Americans, according to the Centers for Disease Control, she had no medical insurance.3
a. We all know what that means...medical bills.

II. For Amber, this meant spending a good portion of her pell grant to pay off the debt she had incurred.
III. This is a growing concern in the minds of many Americans, as costs of services offered by health care professionals continue to rise.
IV. [Thesis] The recent, dramatic increase in health care cost is attributable, in part, to the soaring cost of malpractice insurance.

V. [Preview] Today, I will show you how both health care costs and malpractice insurance premiums have increased and establish a correlation between the two rate increases.
Body:

I. Health care costs have risen dramatically in the past few years.

A. Data on overall health care spending from the Centers for Medicare and Medicaid Services8 demonstrate that health care costs have risen dramatically, as represented by this table.
1. As you can see, overall health care expenditures have increased seven-fold over the past twenty years, and are now at $1.4 trillion annually.8
B. A graphical representation of the same data shows an exponential growth curve which signifies significant, rapid growth of health care expenditures in recent years.

1. In fact, this data shows an average growth of 7.9% each year in total health care spending, according to the Centers for Medicare and Medicaid Services.8
a. This is significantly higher than the current inflation rate of 3.5% reported by the Bureau of Labor Statistics.4
2. According to the Centers for Medicare and Medicaid Services, in 1980, 7.9% of the gross national product was spent on health care.8
a. However, in 2001, 14.1% of the gross national product was allocated to health care costs.8
3. You may ask, why is this increase of such concern to me?

a. In a recent speech, President George W. Bush put it like this:

i. “The cost of health care is rising rapidly, and that burdens our families, it hurts our small businesses, it makes it harder for the job creators to expand the job base.  Too many Americans are left struggling to find affordable health care.”2
(Transition) However, health care consumers are not the only ones struggling with this issue; physicians deal with it on a daily basis, only from a slightly different perspective.

II. Malpractice insurance costs have risen sharply in recent years.

A. Some of you may be wondering what medical malpractice insurance is and why it is such a big deal.

1. Malpractice insurance is, by definition, designed to protect physicians from being sued for medical malpractice by patients and/or patient’s families.

B. There is a lot of documentation for this rise in malpractice insurance premiums, of which I will outline only a few.

1. According to Mark DeFrancesco, Medical Director of Physicians for Women’s Health, a national organization of obstetricians and gynecologists, there has been a 100% hike in malpractice insurance premiums paid by the physicians in the organization during the past year.7
2. Joelle Babula, writer for the Las Vegas Review Journal added that some physicians in Nevada experienced quadrupled rates in 2002.1
3. In a recent article which appeared in Women’s Health Weekly, a group of OB/GYNs in Connecticut are paying from $100,000 to $150,000 in annual premiums, up from $15,000 just three years ago.9
4. A little closer to home, President Bush noted in a recent speech that over the past two years, the insurance crisis has forced about 160 physicians in Madison and St. Clair counties in Illinois to give up practicing or move elsewhere.2
a. I now pose this question: What if Cape Girardeau lost 160 physicians?  How would that change the quality of care offered to residents here?

5. According to an article in The Kansas City Star, Missouri doctors will be forced to look across the border to Kansas, where malpractice insurance rates are less than half those in Missouri, if the medical liability situation worsens.5,6
(Transition) Now that we have established the fact that both healthcare expenditures and medical malpractice insurance premiums have increased drastically in recent years, we can address the relationship between the two events.

III. There is a definite correlation between the two rate increases.

A. According to an article which appeared in Modern Healthcare, many physicians are combating the malpractice premium increases by instituting so-called “liability surcharges.”7
1. Dr. Peter Lavine, an orthopedic surgeon in Washington, will be combating these increases with a surcharge of $10-$15 per visit.7
2. A group of OB/GYNs in Connecticut will institute a $500 surcharge per pregnancy.9
3. Physicians in many parts of the country are being forced to move their practices to ease the high malpractice insurance rates.5
4. President Bush said of the current liability system, “It’s a system that’s just not fair.  It’s costly for doctors; it’s costly for small businesses; it’s costly for hospitals; it is really costly for patients.”4
B. As you can see, these charges will result in direct increases in medical procedure costs to patients and ultimately, a lower quality of care.
(Transition) This is an issue of utmost importance to each of us, as my girlfriend Amber has learned all too well.
Conclusion:
I. Prices for services offered by physicians has increased dramatically in recent years.
II. The cost of medical malpractice insurance has also risen considerably.  

III. The rise in the cost of medical malpractice insurance has contributed to the rise in the price of health care services for Americans.

IV. Fortunately, President Bush and others have begun to turn some attention toward this mounting crisis in America.
V. I hope none of you end up in the same situation as Amber did, having to use money allocated for educational expenses just to maintain health.
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